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PLETHICO

PHARMACEUTICALS
LIMITED -
SUBSCRIBE

COMPANY BACK-
GROUND

Plethico Pharma-
ceuticals Litd (PPL) is
a Madhwva Pradesh
based mid-sized phar-
ma company. It caters
t0 Sport nutritions
and supplements in
the domestic market
and herbal medica-
tlons, cardiovascular
drugs, diabetes drugs,
lifestvle drugs, etc. in
the overseas markets.
It derives 68 per cent
of its revenues from
the overseas semi-reg-
ulated and unregulat-
ed markets.

INDUSTRY
PERSPECTIVE
Accordingto a
study conducted by
WHO, the global mar-
ket for herbal prod-
ucts is estimated over
US § 60 billion and is
growing at the rate of
7 per cent per anmnam.

PUBLIC ISSUE
FUND
UTILISATION
Funds raised

throngh the public is-
s1e will be utilised to-
wards:

P Partially financing
the upgrading and ex-
pansion of the exist-
Ing infrastruacture.

P Acguisitions.

P Sotting up a corpo-
rate office in Mum-
bai.

b Meet working capi-
tal requirements.

b I=511e eXpenses.

FINANCIALS

In FY05, the compa-
ny has reported rev-
enues of Rs 222.19
crore and net profit of
Rs 56 crore. In the
first three months of
FY06 ending 31st De-
cember, the company
reported sales of Bs
63 crore and net profit
of Rs18.54 crore.

OPINION
PPL has been a con-
sistent profit making
company with high
operating and net
profit margins. How-
ever, the growth in
the revenues seems

be slow and inconsis-
tent. At the higher
price bhand of Rs 300,
on an annualised EPS
for FY(GE, the issue 1s
priced at around 14x
OI1 & pOst equity basis
which 1s rather at-
tractive. ym




